Student Outline — Unit 1
Microeconomics : GE273
Instructor
Bry Willis
(e) bwillis@itt-tech.edu
(o) 630-230-2590

Text Covered
Chapter 1: The Nature of Economics

Chapter 2: Scarcity and the World of Trade-Offs

Chapter 3: Demand and Supply
Class Agenda


Course Overview and Expectations

Topics in this class cover 18 questions on the Midterm and 8 questions on the Final.
Introductions and First-Day Logistics

· Midterm and Final
· Midterm is unit 6

· Final is unit 11
Overview

· Challenges:

· New Terminology to Master
· New Concepts
· How to Succeed:

· Thoroughly read the material before class
· Show up to class on time
· Take good notes
· Ask questions
· Take the practice chapter tests
· Hand In assignments on time
Chapter 1 : The Nature of Economics

Defining Economics

· Resources

· Wants

· Economics
· Microeconomics

· Macroeconomics
Economic Models and Key Assumptions

· Economic Models

· Homo Economicus
· Rational Expectations Theory (RET)
· Self-Interest 

· Rationality
· Incentives
· Ceteris Paribus
Positive versus Normative Economics

· Positive Economics
· Normative Economics
Working with Graphs

Concept Check

A1A

Page 14, problems 1-4 (a-f), 1-11, and 1-12


Form teams. 
Take time to introduce yourselves. 
Each person hands in work with name at the top. 
Label the assignment A1A
Chapter 2 : Scarcity and the World of Trade-Offs

Scarcity

· Scarcity
Economics Resources and Factors of Production

· Resources
· Factors of Production
Opportunity Cost

· Opportunity Cost
Production Possibilities

	


· Production Possibilities Curve 

· Assumptions
· Production Possibilities Frontier
· On the Curve
· Outside the Curve
· Inside the Curve
· Law of Increasing Relative Costs
Economic Growth

· Economic Growth
Specialization and Division of Labor

· Specialization
· Division of Labor

Absolute and Comparative Advantage

· Absolute Advantage
· Comparative Advantage
Concept Check

A1B

Pages 45 – 46, problems 9 and 10

	
	Laundry
	Meals

	You
	
	

	Roommate
	
	

	
	
	

	
	Absolute
	Comparative

	You
	
	

	Roommate
	
	




Form different teams. 
Take time to introduce yourselves. 
Each person hands in work with name at the top. 
Label the assignment A1B
Break

Chapter 3 : Demand and Supply

Markets
· Market
· Market Mechanism
Value, Prices, and Money Illusion

· Purchasing Power
· Nominal Value
· Real Value
· Inflation
· Money Price
· Relative Price
· Money Illusion
Demand and the Law of Demand

	


· Demand
· Law of Demand

· Demand Curve
· Market Demand Schedule / Curve
Shifts in Demand
Other Determinants of Demand

· Income
· Normal Goods
· Inferior Goods
· Luxury Goods
· Substitutes
· Complements
· Other Factors
Supply and the Law of Supply

	


· Supply
· Law of Supply
· Supply Curve
· Market Supply Schedule / Curve
Shifts in Supply
Other Determinants of Supply

· Producer Expectations of Future Price Increases

· Number of Firms in the Market

· Prices of Inputs

· Technology and Productivity Changes

· Substitutes
· Complements
· Taxes

· Subsidies
Equilibrium: Putting Supply and Demand Together
· Equilibrium

· Surplus
· Shortage

	


Homework Assignments
Remember to use the blog: http://ittecon.wordpress.com
Email
E2: Send me an email from the account with which you want me to communicate with you. If this is not your ITT email account, please include a statement granting me permission to send grades and other academic correspondence to the account. Include your name, the program track you are pursuing, and the name of your Chair.

Problem
P2: 3-1 and 3-2 on page 73 and 74. Use Excel to draw supply and demand curves. Label the assignment P2.
Writing

W2: Read the Wachovia Monthly Outlook and review http://www.forecasts.org/economic-indicator/index.htm. In your own words in 6 to 8 sentences, summarize how the economy is currently performing and how it is projected to perform, citing information from the article and web site. Label the assignment W2.

Reading and At-Home Quizzes 

Each chapter has four tests. Although only one of the four tests is required, to get an A on your midterm and final, I suggest you do all four. After you have taken the test, click Submit for Grading when you are finished. When you are satisfied with the results, complete the Email Your Results form at the bottom of the page: Fill in your name and at least check the Instructor box and enter my email address in the space provided, selecting HTML in the Send As dropdown list box. You should get 100% on these since you can take them more than once! Send a copy of the test results to your own email address with correct answers to use to study for the midterm and final.

Visit http://www.econtoday.com  

Find: I am a student who needs to use the free Companion Website.

Click the Student Resources link.

Navigate to the appropriate chapter:


► Chapter 1: The Nature of Economics (Optional—Extra Credit)
► Chapter 2: Scarcity and the World of Trade-Offs (Optional—Extra Credit) 

► Chapter 3: Demand and Supply (Optional—Extra Credit)
► Chapter 4: Extensions of Demand and Supply Analysis

► Chapter 5: The Public Sector and Public Choice

► Chapter 6: Taxes, Transfers, and Public Spending

Use the menu on the left to access quizzes.

IMPORTANT: You are responsible for ensuring I receive your quizzes.  Do not assume that just because you sent a quiz I have received it. Email a copy to me and a copy to yourself.
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